ITQ: Explanation for the difference in profit after tax of the first 6 months of 2020 before and after review
On 12 Aug 2020, Thien Quang Group JSC explained the difference in profit after tax of the first 6 months of 2020 year on year as follows: 

Contents: 
	Targets
	The first 6 months 
	Comparison of current year and previous year

	
	Current year
	Previous year
	Increase or Decrease
	Rate of increase or decrease

	
	(1)
	(2)
	(3) = (1) – (2)
	(4) = (2)/ (1)

	1. Revenue from sales and services supply 
	193,031,444,429
	180,309,424,966
	12,722,019,463
	7.1%

	2. Cost of goods sold 
	181,387,186,506
	168,535,282,341
	12,851,904,165
	7.6%

	3. Gross profit from sales and services supply 
	11,652,304,287
	11,774,142,625
	- 121,838,338
	- 1%

	4. Financial revenue 
	661,702,485
	637,072,473
	24,630,012
	8.4%

	5. Financial expense 
	3,148,878,784
	3,946,535,223
	- 797,656,439
	- 20.2%

	6. Selling expense 
	3,396,882,260
	3,132,964,094
	263,918,166
	8.4%

	7. General and administrative expenses
	5,725,139,539
	5,076,473,738
	648,665,801
	12.8%

	8. Net operating profit 
	43,106,189
	255,242,043
	- 212,135,854
	- 83.1%

	9. Other income 
	302,393,230
	201,190,564
	87,702,666
	40.9%

	10. Other expenses
	23,172,320
	97,681,671
	- 88,009,351
	- 79.2%

	11. Other profit 
	279,220,910
	103,508,893
	175,712,017
	169.8%

	12. Total accounting profit before tax 
	322,327,099
	358,750,936
	- 36,423,837
	- 10.2%

	13. Current corporate income tax 
	116,512,245
	197,619,980
	- 81,107,735
	- 40.2%

	14. Profit after corporate income tax 
	204,219,032
	161,130,956
	43,088,076
	26.7%


Profit after tax of the first 6 months of 2020 of the Company increased by VND 43,088,076, equivalent to an increase of 26.7%, compared to the first 6 months of 2019 mainly because:
· Net revenue from sales and services supply of the first 6 months of 2020 increased by VND 12,722,019,463, equivalent to an increase of 7.1%, compared to the first 6 months of 2019; cost of goods sold of the first 6 months of 2020 increased by VND 12,851,904,165, equivalent to an increase of 7.6%, compared to the first 6 months of 2019. The rate of the increase in revenue was lower than the rate of the increase in cost of goods sold, so gross profit from sales and service supply of the first 6 months of 2020 decreased by VND 121,838,338, equivalent to a decrease of 1%, compared to the first 6 months of 2019;
· Financial expenses of the first 6 months of 2020 decreased by VND 797,656,439 compared to the first 6 months of 2019;
· Selling expenses of the first 6 months of 2020 increased by VND 263,918,166 compared to the first 6 months of 2019;

· General and administrative expenses of the first 6 months of 2020 increased by VND 648,665,801 compared to the first 6 months of 2019;

In the first 6 months of 2020, Vietnam's economy and the world heavily affected by the Covid-19 pandemic. To restart production and business operations after the period of epidemic in the country, the Company has proactively reduced selling prices to promote consumption output, improve revenue to partly recover the losses caused by the epidemic. Therefore, revenue from sales of the first 6 months of 2020 increased year on year, but the rate of the increase in revenue was not higher than the rate of the increase in cost of goods sold. As a result, gross profit decreased compared to the same period in 2019.
Accounting profit before tax of the first 6 months of 2020 decreased year on year. However, current corporate income tax in the first 6 months of 2020 decreased more than in the same period in 2019 (due to not being excluded non-deductible expenses when determining corporate income tax), so profit after tax of the first 6 months of 2020 increased by VND 43,088,076 compared to the same period in 2019. 
